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FOREWORD 


The honeymoon between Franco and Perén has not withstood the economic test 
which can disrupt the most congenial alliances; Perén is the bread-provider, but 
his requests for a reciprocal effort have produced unsatisfactory results, and 
he is unwilling to continue feeding Spain, The Chase National Bank has shown a 
little more faith and has loaned Spain more dollars, but only against a hard gold 
collateral, The Spanish government would like a loan from the U.S, government, 
which it thinks would not demand such harsh conditions. The U.S, administration 
is still subject to loud pressure from admirers of Franco, and while expressing 
vague sympathy is trying to put the burden of full recognition on the United 
Nations. The likelihood that Franco would be replaced by a liberal monarchy 
with which England and the United States would deal with an easy conscience has 
diminished as a result of the resurrection of the claims of Don Jaime to the 
Spanish throne, Don Juan would seem to be a good candidate, whereas Don Jaime’s 
gesture seems slightly ridiculous, Moreover, the spectacle of two brothers con- 
tending for one throne is apt to discourage the most convinced monarchists, 
especially as the system of primogeniture favors Jaime, the less attractive of 
the two candidates, Martin Artajo, Minister of Foreign Affairs, has just made a 
much-publicized trip to Rome to take part in the Holy Year celebrations, His 
aim was clearly to make it appear that good Catholics should support the regime, 


Portugal seems to have had a quiet month, although some of our informants 
would claim that this impression is created by the censorship which suppresses 
unpleasant news, It is practically impossible for the outsider to sift and 
assess all the rumors which circulate about Portugal, 


Mexican news has been singularly undramatic during the last month, The 
mining industry has declined, but the first Mexican=-made automobile has made its 
appearance, The ubiquitous Virgin of Fatima has served as a catalytic in the 
religious situation, 


The Guatemalan government seems to have recovered some of its stability; 
perhaps general resentment against the charges of General Trujillo have solid 
opinion behind the present regime, In El Salvador, the coffee-crop is showing 
the adverse effects of recnt rains, Honduras has had a squabble with Guatemala 
about arms-running and a more serious argument with El Salvador about the bound- 
ary between the two countries, In the Nicaraguan political struggle, conserva- 
tive Chamorro does not seem to have adequate support in his struggle against 
Somoza, In Panama, Arnulfo Arias has won the support of the people and is con- 
ducting himself in a less flamboyant way than might have been expected, 


The polemic in Cuba about the proposed loan has ended with the successful 
request for such a loan by the Cuban government, Haiti and the Dominican Repub- 
lic have referred their dispute to the Organization of American States under the 
Provisions of the Rio treaty. A commission has been named to study this cold 
war, while the other commission, created earlier, to investigate general peace 
conditions in the Caribbean continues to function, The Pan American system seems 
to have bred more commissions than the rest of the world put together, Puerto 
Rico is still struggling to build up its economy, and plans have been completed 
for the first oil-refinery, 
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The inhabited part of Venezuela usually has an almost inadequate rainfall, 
but this year the old dictum that when it rains it pours has been verified, 
The consequent human suffering | has been very real, Colombia remains peaceful, 
and president-elect Laureano Gémez is doing his best not to alienate the United 
States, The same may be said of Peru, where General Odria seems to be striving 
to placate U.S, business interests and their demands for freedom from govern- 
ment restriction, It is ironic that an authoritarian goverment should sponsor 
economic freedom, but it is likely that this is the result of the initial flush 
of good-will between the Peruvian government and U,S, business, Since most 
economic information is inaccessible, it is impossible to say what are the re- 
lations between the new regime and foreign business, The Bolivian government 
is facing an acute crisis in view of its inability to compete with Malaya on 
the world tin market, Mcreover, the sending of former-President Hertzog as am~ 
bassador to Spain would indicate that the Bolivian government, despite its 
liberal character, places much importance on relations with Franco, I1ll-health 
was given as the reason for the resignation of President Hertzog, but the cli- 
mate of Madrid is not recommended for convalescents. Chile has survived 
peacefully, a fact to be noted with satisfaction in present-day Spanish America, 


Argentina is moving more and more toward complete dictatorahip, despite 
Perén*s assurances that he would like to have a loyal opposition, The govern- 
ment's persecution of some of the world's most distinguished newspapers, like 
its previous treatment of professors, proves that most dictatorships have a 
tendency to blow their brains out, Assistant Secretary of State Edward Miller 
has expressed hopes that trade between the United States and Argentina would 
increase, and the recent choices of ambassadors to Argentina would seem to in- 
dicate that trade is the United States? main concern now in the country which 
is the super=power of Spanish America, In Uruguay, the juggling of Uruguayan 
parties appears to be the major preoccupation, and an alliance among the Blanco 
factions would be a step toward the fall of the Colorados, This development 
would undoubtedly give comfort to the government of Buenos Aires, 


Brazil remains an island of peace in Latin America, although the maneuvers 
of Getilio Vargas may be the sign for an acute crisis in party politics, Mean- 
while, the U.S, public continues to think of Brazil as the land of coffee and 
to wonder where to pin the blame for the rise in coffee prices. 
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THE IBERIAN PENINSULA 
SPAIN 


Generalissimo Francisco Franco's 58th birthday was celebrated with unusual 
quietness this year, Even the government-controlled press limited itself to a i 
few laudatory editorials and then turned its attention to the ever-increasing . 
problems confronting the regime and the country. Spain's economic distress was 
becoming more evident by the day, while Spanish diplomats concentrated their 
efforts on replenishing domestic food stocks from foreign sources, Two years of 
drought and resulting crop shortages have made Spain more dependent than ever on 
imports of cereal grains at the very time the Spanish are least able to pay for 
them, Since 1936 Argentina has been the normal supplier of Spanish | needs, but 
this granary too has been closed to Spain recently. The Franco-Perén Protocol 
was to have assured Argentina the Spanish market in return for a guaranteed flow 
of Spanish imports. Argentine wheat has readily moved to Spain, but almost 
nothing has returned to Argentina in the way of payment, Since 1946 Argentina 
has exported over 11 billion pesetas* worth of wheat to meet the annual Spanish 
grain deficit of 500,000 tons, but has received less than 300 million pesetas of 
goods in return, Disgusted with the something-for-nothing arrangement, the 
Perén government has placed a virtual embargo on grain shipments to Spain since 
the middle of 1949. Emilio Vasquez, ambassador to the Hague, and Manuel Vila, 
director of the Institute of Foreign Exchange,. returned to Madrid on December 29 
to report to Franco on the failure of their economic mission to Buenos Aires, 
upon which the Spanish government had placed high hopes, Im a desperate effort 
to feed the people until the 1950 crop can be harvested, the Spanish government 
has begun to purchase wheat and corn from Canada and the United States, dipping 
into the $8 million remaining of the 1949 Chase National Bank loan, the last of 
the Spanish dollar reserves, The initial order is said to be for 50,000 tons of 
wheat and 10,000 tons of corn, equally divided between Canada and the United 
States, Because Spain is not a member of the International Wheat Council, 
Franco is forced to pay the full market price for that commodity, approximately 
$85 per ton in New York (about 15% less in Canada), It can be seen that the 
a reserve will be exhausted long before even minimum Spanish requirements 
can be met, 


The United States loan, which Spaniards regard as imperative, appears 
little closer that it did last month, but Spaniards continue to see what they 
hope are straws in the wind, Colonel Richmond Harris, U.S, government econo- 
mist investigating bases of cooperation under the Truman Administration's 
Point-Four program, had a long conversation with Franco, but when later inter- 
viewed by the press he stressed the fact that economic cooperation between 
Spain and the United States mst be based on commerce and investment rather . 
than loans, In Washington, Mariano Iturralde, director of the Spanish 
government's Bureau of Economic Affairs, was closeted with Assistant Secretary 
of State Willard L. Thorp and undoubtedly, though unofficially, discussions 
touched upon the loan, Spanish sources say that high officials of the regime 
are already concerned over how the loan will be spent, if and when it is made, 
The liberal element of the Falange is afraid that the loan will be frittered 
away on staff cars for the army while the ultra-conservatives are apprehensive 
that the money will be "wasted" on public housing and social insurance measures, 


The question of the return of ambassadors to Madrid and of the admittence 
of Spain into international councils is possibly a condition precedent to a 
loan, It received in December more attention abroad than at home, though the» 


Spanish press closely followed every statement, Senator Arthur Vandenberg, 
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leading Republican member of the Senate Foreign Relations Committee, announced 
himself to be in favor of sending chiefs of mission back to Madrid, Senator 
Tom Connally, chairman of the committee, expressed the same sentiments though 
declaring, as did Vandenberg, that such a move must be made within the frame- 
work of the United Nations, since it was that body that passed the original 
anti-Franco measure, Even Secretary of State Dean Acheson, previously the 
strongest defender of the present United States policy, was reported to have 
declared that the admission of Spain into the technical organizations of the 
United Nations might be considered, The new Colombian and Panamanian adminis- 
trations might be in favor of such moves, but the Guatemalan legislature 
affirmed its stand against Franco and called on other Latin American legislative 
bodies to do the same, Ever hyper-sensitive to criticism, the Spanish official 
press engaged in its usual vituperations when Representative Joseph L, Pfeiffer, 
as spokesman for the last Spanish junket of the year, suggested casually that 
Spain might do something constructive to justify the loan, The newspaper 
Arriba went back to the Revolutionary War of the United States to show that the 
United States was forever in Spain's debt for aid given at that time, Having 
over=played the whole affair, later in the month Arriba blamed all Spain's 
troubles on Freemasonry, International Jewry, and the British Broadcasting 
Corporation. The New York Times also came in for its share of abuse when the 
conservative Madrid daily ABC, soon to publish a special international edition, 
accused it of being a fountainhead of American anti-Spanish sentiment, 


Spanish monarchists were thrown into turmoil when Don Jaime de Borbén, 
Duke of Segovia, threw his hat into the political ring, hopeful of drawing 
back a crown in return, Don Jaime, eldest living son of the late King Alfonso 
XIII of Spain, renounced his rights to the succession to the throne in 1933 in 
favor of his younger brother Don Juan, Born a deaf=-mute, Don Jaime felt that 
his physical handicap would prevent his fulfilling the royal duties, but having 
overcome these deficiencies he once again claims his rightful position, Mo- 
narchical sources attribute his move to the ambitious proddings of his second 
wife, Charlotte Tiedeman, She has announced her willingness to be divorced 
from Don Jaime, whom she "dearly loves," in order not to hinder his claim to 
the throne, Don Jaime’s first wife Emmanuela is still living and is, of course, 
still recognized as his true spouse in strongly-Catholic Spain, The 41-year 
old pretender emphasized that he wanted only a peaceful return to the throne 
and then only by will of the people. Supporters of another pretender, Prince 
Javier de Borbén Parma, fared badly when they were thrown in jail for demon« 
strations on the feast day of San Carlos, Spain, a monarchy without a reigning 
monarch, is not lacking in candidates, 


Catholic Spain celebrated the beginning of the Holy Year with full cere- 
mony, Martin Artajo, Minister of Foreign Affairs, led the first pilgrimage to 
Rome, accompanied by representatives of Catholic Action and of the Spanish 
National Council for the Holy Year, In honor of the Holy Year, Franco declared 
a general amnesty for political and civil prisoners, Those serving sentences 
of less than two years are to be released immediately, while the sentences of 
those serving from two to twenty years are to be reduced by 25%. Of the 16,701 
prisoners officially listed, 5,000 are in the first category and 8,000 in the 
second, Though the amnesty came into effect on December 20, by the end of the 
month not a single prisoner had been released, and it is expected that some 
time will elapse prior to their freedom because of the complexity of the 
amesty, Prisoners are held separately under the jurisdiction of the Ministers 
of Justice, Air, Navy, and Army, and each ministry is to determine the fashion 
in which its prisoners are to be freed after a review of each case, The full 


effectiveness of the amnesty will be determined only by the spirit in which it 
jis administered. There is some evidence, however, that one of the purposes of 
the amnesty is an economy move, since one item of a deficiency appropriation 
passed in December shows that the 1949 budget under-estimated prison adminis- 
tration costs by over ll million pesetas, 


The Ministry of Foreign Affairs published a study of the religious situa- 
tion in Spain, In a complete whitewash of a highly colored situation, the 
study purported to show by statistics that Protestantism in Spain is given 
every possible official consideration and that discrimination does not exist in 
any field of government activity, The report states that there are fewer than 
20,000 Protestants in Spain (,036% of the population), more than half of whom 
are foreigners. In denying persecution of the Protestants, the study takes a 
backhanded slap at those same elements who failed to protest persecution of the 


Catholic Church under the Republic, 


Under Francots cultural propaganda program, two Spanish artistic groups 
have been travelling through Latin America, The Spanish Poetic Mission, 
sponsored by the Department of Cultural Relations of the Ministry of Foreign 
Affairs, was widely criticized in the liberal press of Latin America and the 
group "Coros y Danzas de Espana" received similar treatment, The members of 
the former were condemned for their personal political beliefs and actions 
during the Spanish Civil War, while the latter group was criticized not for 
its performance (which was judged excellent), but for its sponsorship, Never- 
theless, ventures such as these and the interminable historical and social 
conferences in Spain are probably Franco's most effective weapon in the New 


World, 


A decree of the Ministry of the Army indicated that Franco has determined 
to modernize his army, An article in the army's newspaper states that the 
modernization and reorganization will become effective in January, 1950. 
Spokesmen for the Ministry declare that the reorganization will take into 
account the lessons learned in World War II, which have now been thoroughly 
studied by the Spanish general staff, The reorganization and modernization was 
forecast by the increased budgetary appropriation for 1950, after army and 
civil officials had repeatedly declared that the military appropriation would 
be reduced for 1950, Although attention will be given to re-grouping around 
new tactics such as the use of airborne assault troops, the most interesting 
indication is that there is to be a major readjustment in the Morocco garrison, 
with a greater emphasis on training and maneuvers and a correspondingly smaller 
devotion to purely occupational functions. 


Last month's bank employees* strike is still having reprecussions, An 
organ of the liberal wing of the Falange, the weekly Si was suspended for tak- 
ing the part of the strikers in claiming that they were motivated by hunger 
alone and were victims of a long series of false promises, Banking operations 
were severely hampered during December by the accumulated transactions of the 
previous month, 


PORTUGAL 
The discouragement of earlier months has been replaced by mild optimism in 


Portuguese business circles because of events during the past months, These 
include: the relative abundance of rains, which finally permitted the overdue 


: 
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commencement of fall plantings, and which have raised reservoir waters to an 
encouraging level; the consequent removal of the drastic restrictions in indus- 
trial northern Portugal on the electric power supply and the resumption of 
normal factory hours; the availability to Portugal of E,C,A, drawing rights, 
mainly from France and Belgium; and the settling down of commodity markets 
after the recent wave of currency devaluations. The catch of the Portuguese 
codfish fleet off the Grand Banks was very satisfactory, and canneries are 
receiving sardines, tuna, and anchovies in better volume than during the dull 
summer months, The foreign demand has strengthened somewhat for Portuguese 
cork, canned fish, wines, and naval stores, The recent trade agreements with 
Brazil and France have caused increased activity, A barter arrangement has 
been concluded with Argentina whereby Portuguese cork, wines, and naval stores 
will be exchanged for Argentine wheat and rye, 


A British delegation has been meeting intermittently with Portuguese 
authorities during recent weeks to formulate the terms of a trade-and-payments 
agreement for 1950, Discussion at this particular date is necessarily compli- 
cated by the current status of proposals of both countries to the Organization 
for European Economic Cooperation (0.E.E.C.) covering removal of import 
restrictions on specified lists of commodities, The Portuguese schedule of 
negotiations calls for discussions with Italy, Greece, and Finland, 


Portugal's adverse trade balance for the first nine months of 1949 was 
slightly more unfavorable than in 1948, Import statistics reflect the deci- 
sion of the government to suspend or at least to curtail the granting of import 
licenses for merchandise from countries which have not purchased Portuguese 
goods in compliance with the tonnages specified in bilateral trade agreements, 


Stressing the theme that the nation’s adverse trade balance mst be cor- 
rected, Lisbon newspapers have called the public's attention to the quality 
and variety of domestic products on display since late November in the Lisbon 
Fair of Domestic Industry, The Portuguese’ government has named a committee 
to draft legislation for the creation of a free trade zone in the port of 
Lisbon, The principal aim is to encourage exporters in South America and South 
Africa to use Lisbon as an entrepét for their shipments to Europe. 


Because of the effects of the recent drought, the quality of this year’s 
Port wine will not be up to standard, In Lisbon, however, another beverage 
Will be available on a larger and more sanitary scale: a firm has been 
established to pasteurize milk, It is rapidly increasing its sales, and if 
the restrictive price (now twice the cost of raw milk) can be lowered, Lisbon 
milk, which has caused the health authorities great concern, may be improved, 


At the last meeting of the Committee of Ministers in Paris, no one sug- 
gested Portugal as a possible candidate for membership on the Council of 
Europe, Readily accepted as a founder-member of the 0,E,E,C, and the North 
Atlantic Alliance, it remains, with Franco, a political outcast, Dr, Salazar's 
declarations in the past few months have not aided in changing the widespread 
impression that his regime is authoritarian and opposes the party system, a 
contradiction of Article 3 of the Council's statute, Brazilian reporters 
opposed to the Salazar regime have made new accusations regarding the expand- 
ing population of the penal settlement of Tarrafal in the Cape Verde Islands, 
which according to them is another Buchenwald, The consensus seems to be that 
the evolution of the Estado Novo continues to be away from parliamentary 
democracy. Dr, Salazar*s prescription of a corporate republic, with 
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government by decree and assent of a corporate body (the National Assembly hav- 
ing its powers limited to passing only basic laws) has neither cured the ills 
of the Lusitanian nation nor received its wholehearted backing. 


In its relations with other nations Portugal received words of praise from 
Spain*’s Primate, Cardinal P14 y Daniel, Archbishop of Toledo, for its efforts 
toward the conservation of what he referred to as "neutrality and unity on the 
Iberian peninsula," in other words, the type of un-neutral neutrality 
practiced by these two Fascist states during the last war; he also happily 
noted how the spirit of Fatima was bringing the two nations closer together. 
From Addis Ababa came news that the Emperor of Ethiopia, Haile Selassie, had 
decorated the Portuguese city of Covilha, in honor of Pero da Covilha de Paiva 
who established Luso-Ethiopian commercial and diplomatic intercourse in 1487, 
In the Far East, the recent visit of Macau*s Governor to Hong Kong seems to 
indicate some agreement between Great Britain and Portugal in that troubled 


part of the world, 


MEXICO 


On December 1, the third anniversary of his inauguration, President Miguel 
Aleman gave an informal interview to the press reviewing the achievements 
attained during the first half of his term, He said that Mexico's chief prob- 
lems were the obstacles hampering industrialization and agricultural production, 
He blamed the high cost of living on middlemen who were taking excessive 
profits from the distribution system, but added that there was no reason for 
undue alarm over price increases on such articles as sugar, maize, wheat, rice, 
and beans, since there was an ample supply within the country. He denied any 
intention of seeking re-election and stated his devotion to the article in the 
constitution forbidding it, Following the Mexican custom, the President*’s own 
party, the Partido Revolucionario Institucional (P,R.I.) published a message of 
congratulation on the same day, praising particularly the advance in education 
and in public works, 


The President may take some justifiable pride in the progress of Mexico, 
There are many undeniable indications that the economic situation is favorable, 
Toward the middle of the month, the new budget was presented to the Congress 
calling for expenditures of 2,746,000,000 pesos, the highest in Mexican history 
and some 200 million pesos above the 1949 figure, The revenue, however, is 
expected to exceed this figure, The largest single item of expenditure is the 
allotment for the public debt, which amounts to 607,848,400 pesos (about $70 
million), Communications will absorb approximately 482 million pesos, includ- 
ing 290 million for road construction, The third main item is education, which 
will receive 312 million, and hydraulic resources have been allotted 250 
million, No new taxes will be levied; however, three bond issues will be 
floated for public works, including funds for the improvement and modernization 
of port facilities, 


Except for wheat, which constituted an important item of import, almost 
every Mexican agricultural commodity has been produced in bumper proportions 
during 1949. In 1946, when the Aleman government entered office, large 
quantities of sugar, rice, corn, and.wheat had to be imported, With the aid of 
government~sponsored measures, the first three items have been placed on the 
export list. The government is expected to devote a great deal of attention in 
the future to wheat, corn, and cotton production, Of the latter commodity, the 
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production of 1949 is expected to exceed 700,000 bales, or 100,000 bales over 
last year, About 350,000 bales will be available for export when the domestic 
demand has been satisfied, 


The corn production is of utmost importance since it is a staple food for 
the majority of Mexicans, and about 55% of the land under cultivation is given 
over to its production, In 1946, slightly less than 2,300,000 tons were pro- 
duced, but in 1949 the figure rose to 3,150,000 and a small amount even is 
available for export, This does not mean, of course, that every Mexican is 
getting all the corn he wants, but the situation seems encouraging, The 
improvement is credited largely to the increasing use of hybrid corn which has 
been sponsored by the government through a decentralized agency called the 
National Corn Commission, 


In an effort to open up larger areas to agricultural exploitation, bids 
are to be accepted shortly for construction of the Falcén dam on the Rio Grande, 
The water will be used jointly by the United States and.Mexico, It is estimated 
that 600,000 acres in the United States and 400,000 acres of Mexican soil pre- 
viously undeveloped will be opened up for cultivation. Mexico will pay 
approximately 41% of the cost, 


With the decrease in the seriousness of hoof-and-mouth disease, there has 
been a degree of stimulation in the meat-canning industry which had previously 
been in a depressed condition, The United States has resumed purchases on a 
small scale, and ambitious plans are being made for sales in the United States 
and Europe, It has been reported, however, that 30,000 head of cattle have 
died as a result of a drought in the Gulf Coast Region, 


One disagreeable feature in the general trend toward economic expansion is 
the state of the mining industry, There has teen a serious decline since the 
stimulation provided by the war has disappeared, and any quick recovery seems 
unlikely, Many veins are nearing exhaustion, new machinery is badly needed and 
difficult to obtain, and monetary credits for exploration and improvements are 
necessary for increased production, All of this would be bad enough, but in 
addition, the industry carries an extremely heavy tax burden, This combination 
of circumstances precludes much hope of an early improvement, 


The government has also been concerned about the availability of credit to 
many industries, Until recently, commercial enterprises were greatly favored in 
the acquisition of loans, Following changes in the General Law of Institutions 
(Ley General de Instituciones), an effort is being made to provide credit for 
agricultural and stock raising industries, Other financial measures taken by 
the government include the placing of all imports and exports under the control 
of a semi-official agency, the Companfa Exportadora e Importadora Mexicana 
(CEIMSA), At present, some 200 articles are controlled by laws regulating im- 
ports, and some 300 articles are subject to export laws, The CEIMSA has 
recently been organized for the sole purpose of controlling trade, All import 
and export licenses emitted by the Mexican government will be issued to the new 


company. 


For the first time in many years Mexico has attained a favorable balance 
of trade, In September, 1949 (the last month for which figures are available), 
253 million pesos’ worth of goods were imported, but export values totaled 330 
Million pesos. For 1949 the average monthly trade balance was 7,100,000 pesos 
in Mexicots disfavor compared with a monthly average in 1948 of 24,200,000, 
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This sharp improvement in the ecenomic situation is explained by the discon- 
tinued or decreased importation of cotton, sugar, and wheat, which caused great 
deficits in previous years. Mexican economists add that these figures do not 
present a true picture of the situation, because since devaluation Mexico has 
had to pay more in pesos for imports. One should accept these developments 
with some degree of caution until it can be ascertained just how permanent is 
the rise in domestic production, No comparative figures are cited as to unit 
costs, which are a significant factor, Mexico's extremely vulnerable economy 
might be subject to severe strain if. the price and supply situation in the 
world as a whole were more normal, 


It seems quite evident, nevertheless, that the peso devaluation last June 
to 8,65 to the dollar has resulted in benefits to the Mexican economy, Ramon 
Beteta, the finance minister, said that even with large dollar payments to the 
United States and Great Britain for imports, the foreign exchange in this cur- 
rency accumulated since devaluation amounted to over $63 million, The stabili- 
zation of the peso had been previously aided by credit from the International 
Monetary Fund and by loans from the United States Treasury for this purpose, 
On December 31, 1949 a payment of $22 million was made to the U.S, Treasury 
leaving $15 million to be paid, An undeniable trend in the economy has been 
the increasing cost of living, especially in foodstuffs and other necessities, 
In a recent conference, the Chambers of Commerce of Mexico blamed the unwhole- 
some situation on government controls, while farmers* associations asserted 
that the inordinate profits that middlemen were extracting from the sale of 
foodstuffs were responsible, At any rate, the situation has become so serious 
that the government is selling beans, as well as coffee, rice, and other 
essentials, in the bookstores maintained by the Ministry of Education in an 
effort to halt rising prices, 


A group of workers recently asked to have the minimum daily wage raised 
from 4,5 pesos (approximately 52 cents) in the city and 3.5 in the country to 
13.5, because of the increasing cost of living. The Central Conciliation Board, 
however, by a 2 to 1 majority asserted the minimum wage (which was established 
in 1946) should continue, since the government has taken adequate measures to 
control high prices, and stressed the need to maintain the economic equilibrium 
of the country, Perhaps the kindest thing which could be said for such a 
decision is that it is unrealistic, 


The first car wholly built and designed in Mexico, except for the motor, 
made its debut the last week of December on the streets of the capital, It is 
called the "Nacional" and is being produced under the direction of the ex- 
Secretary of National Economy, Antonio Ruiz Galindo, on the machines of his 
metal-furniture factory, D, M, Nacional, A Ford-built engine drives it at 
speeds up to 100 mp.h, at 18 miles per gallon, The custom built model sells 
for about $2,000; Ruiz Galindo hopes to have cheaper models coming from the 
assembly line in mid-July. 


In accordance with strides taken by the Mexican Government for the pro- 
tection of the increasingly important motion picture industry, the government 
advises foreign artists and technicians that there will be more rigidity 
concerning their status in the country, "so as to protect the Mexican workers 
displaced by foreigners.'' About 40 of the most outstanding stars of the 
Mexican movie industry are not citizens of the country, The largest number are 
from Argentina, while Cubans constitute the second largest group; however, the 
rest of Latin America, the United States, and Europe are also well represented, 
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The Secretary of the Interior (Gobernacién) said that the decuments of foreign- 
ers now working in the industry would be.reviewed to ascertain if they have a 
legal right to work in Mexico, Furthermore, permission will not be granted to 
exhibit motion pictures produced with unauthorized personnel, and in addition, 


the latter will be heavily fined. 


A number of reforms suggested by the new Law of Population (Ley de 
Poblacién) specifies that non-immigrants (foreigners in the country for recre- 
ation, health, in-transit artists, scientists, political refugees, etc.) who 
marry Mexicans may now acquire the status of immigrants, but this will be lost 


automatically through divorce, Other provisions were also made, 


The rumors that Mexico and Italy are negotiating an agreement to admit a 
small number of Italian agricultural workers, to be used in the cultivation of 
arid lands, were verified in part on December 11, by the Minister of Foreign 
affairs, The situation is still being discussed, and the main point of insist- 
ence of the Mexican government is that the workers must devote themselves 
solely to agriculture, The sources stress above all that should the agreement 
be confirmed, the immigration will be very restricted and controlled, 


Recently, El Universal stated that there are more than a thousand Latin 
American political refugees in Mexico, A great part of them find themselves in 
financial difficulties because of the lack of proper credentials which would 
allow them to work, The earlier arrivals were from Nicaragua and the more re- 
cent ones from Venezuela and Colombia, The largest group consists of 289 
displaced Venezuelans headed by former-President Romulo Gallegos. 


Pemex (Petréleos Mexicanos) announces that it has reached a production of 
229,300 barrels daily. In 1947, Pemex stated that 51 wells were drilled; in 
1948, 83 wells; this year, the drilling of 118 wells has been completed, This 
offers quite an optimistic view of the oil situation, but the lack of machinery 
needed to convert crude petroleum into by-products constitutes a hindrance, 


The oil situation presents one unfavorable aspect according to information 
released by the Syndicate of Petroleum Workers (Sindicato de Trabajadores 
Petroleros), 40% of the workers of Pemex are about to reach retirement age. 
This creates a delicate problem, which was discussed in a meeting of the union 
on December 21, The fact that the veteran workers wish to remain on the job is 
causing ill will on the part of the younger workers and those aspiring to 
entrance and advancement in the industry, The retirement plan provides for a 
pension of 80% of the salary upon completion of 25 years of service and the 
attainment of 55 years of age, Since the issue is so important, the union has 
decided to postpone action until a later meeting. 


Mexico's first off-shore oil well in the Gulf (near Coatzacoalcos in the 
Isthmis of Tehuantepec) will probably be in effective production in January, 
Mr, Bart Gillespie, director of the Mexican American Independent Oil Co., 
(formed by Edwin W, Pauley and including independent California investors) said 
the well looked promising, 


Valentin Campa, the Number 2 Communist of Mexico, who was arrested last 
month by the government, denies being a member of the party, However, Prose- 
cutor General Carlos Franco Sodi insists that Campa had in his possession a 
membership card of the International Communist Party showing him to be a member 
Since 1925, Informed circles say that Campa will not be accused of treason, but 
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of “endangering the national security." He was originally arrested on the 
charge of tampering with union funds, 


The images of Fatima which have been circulating throughout Latin America 
cause a certain amount of ,Speculation, In the last days | of November, a weary 
caravan arrived at Mazatlan, Sinaloa, with a statue of Fatima. Political agi- 
tation seems to accompany these visits. After the recent plane crash in 
Colombia in which one of the images was shattered, besides which all of the 
passengers and crew lost their lives, Church authorities decided that Fatima 
would now travel by bus, On arriving in Mazatlan, the priest who had carried 
the image on his knees from the town last visited, rose and delivered a sermon, 
He said: "The Virgin of Fatima is the symbol of the struggle against Communism; 
her presence in Mexico is to remind Catholics that only by daily prayer will 
the danger of war and Communism disappear," 


At the last meeting of the Sinarquista chiefs in Mexico City, the unani- 
mous decision was reached to play an active part in national politics, The 
fact that their political organization, Popular Force Party (Partido de la 
Fuerza Popular), was declared illegal at the beginning of 1949 constitutes 
their main problem, No concrete decision was made as to how the party will 
participate in local and presidential elections, 


At a youth gathering, one speaker said: "With a political party that, God 
willing, we shall again create , . . we shall try to carry out our revolution, 
now almost impossible because of ‘gringo’ help to Alem4an and the PRI, and this 
means that we mst be alert, that we must prepare ourselves physically and 
morally for the moment when the forces hostile to our country, the Masons and 
the Communists, try to violate the rights of the people." Further reference 
was made to the "glorious" predecessors of the Sinarquistas, namely the 


Cristeros, 
CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Guatemala, which together with Cuba is the principal target of the belli- 
cose grumblings of the Dominican Republic's dictator Trujillo, angrily denied 
that it had protected or would protect groups working subversively against any 
country, At the same time, newspapers announced the formation of an “anti- 
Trujillo Legion," Five hundred men enlisted immediately, The exact nature of 
its proposed activities was not indicated, Guatemalans in general felt that, 
if Trujillo had any evidence of plotting against his country, he should present 
it to the Organization of American States for action rather than take bellig- 
erent steps likely to disturb the peace of the Americas, 


A strike lasting 24 hours left Guatemala City without electricity, and 
60% of the city without water, The work stoppage was settled when government 
officials promised to speed up handling of a 3 1/2 month old request by elec- 
tricity workers for a 20% wage increase and other benefits. 


A new law has been passed dealing with land rentals, It provides that 
large landholders must lease land, on request, to farmers having less than two 
acres, Rental fees cannot exceed 10% of the value of the crop in cash or 


produce, 
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EL SALVADOR 


The International Bank for Reconstruction and Development has approved a 
loan of $12,545,000 to the Lempa River Hydroelectric Commission, an agency of 
the Salvadorean government, for a power project expected to have great influ- 
ence on the development of the country. The Lempa River crosses El Salvador 
eastward from Guatemala to the Honduras border then doubles south across the 
country to the Pacific. No point in El Salvador is more than 75 miles from the 
stream, In line with plans for national development is the ruling which per- 
mits the free entry of cement-manufacturing equipment and raw materials until 
1965. No export tax will be placed on locally produced cement which attains 
standard portland quality. 


The heavy October rains are said to have reduced the coffee crop for the 
season by 12%, The seriousness of this is seen in the fact that 96% of EL 
Salvador’s dollar income is from coffee, Because of rain damage to the crop as 
well as recent high prices, El Salvador, Nicaragua, and Guatemala presented a 
request to the Central American Coffee Federation for re-negotiation of con=- 
tracts signed earlier, The Federation ruled that the present contracts must 
stand, 


HONDURAS 


The regular session of Congress opened December 5 and was addressed by 
President Juan Manuel Galvez, who set forth his policy of international cooper- 
ation, non-intervention, and faithful observance of all agreements. The 
peaceful relations of Honduras with its neighbors were slightly ruffled, how- 
ever, by two incidents, The government announced that a store of ammunition 
belonging to plotters against Honduras was found and confiscated by Guatemalan 
authorities just inside the Guatemalan border, Guatemala denied the whole 
affair, More serious was a boundary dispute with El Salvador, Work of placing 
border markers was stopped when El Salvador claimed larger territory, including 
some islands in the Gulf of Fonseca, Guatemala appears to support Honduras in 
the affair, while strong detachments of Somoza’s Nicaraguan National Guard are 
said to be on the border of Somoto "making faces" at Honduras, 


One of the matters expected to receive attention from the Congress is the 
proposed reorganization of the entire national customs structure, Simplifica- 
tion is expected to result in greater efficiency and increased revenue, Also 
scheduled for consideration is the question of a modern labor law, Unioniza- 
tion of various crafts has been moving ahead rapidly in recent months and is 
meeting with general approval, It is felt that some legislation is needed to 
preserve these gains, 


NICARAGUA 


The increasingly bitter political squabble between strong-man Somoza and 
Conservative leader Chamorro continues. On December 4, Chamorro declared he 
was beginning a nationwide campaign for support of his demand for fair elections 
to be supervised by the Organization of American States or some other inter- 
national group, Somoza replied that supervision in 1928 and 1932 (by a United 
States commission) came about only after a bloody revolution, Chamorro 
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ered deplor Somozats suggestion that only through bloodshed could 
Ba Later Somoza declared his intention to continue con= 
ciliatory talks with Chamorro, but the latter stated that he considered the 
talks ended, He insisted, however, that he had not abandoned the idea of 
securing outside aid to assure free elections and to prevent the overthrow of 
popular government, Chamorro affirmed that dictators were greater breeders of 
Communism than were Soviet doctrines, A few days later Somoza's newspaper 
printed a photostatic copy of a letter supposedly proving that Chamorro had 
asked Communist aid in overthrowing Somoza. Chamorro claimed the letter was a 
fake and that he had never heard of any of the people mentioned in it, 


Nicaragua has initiated talks with the government of Spain relative to the 
immigration of Spaniards to Nicaragua, It is hoped to obtain a number of young 
immigrants suitable for farm work, Plans call for settlements of Spaniards in 
areas at present uninhabited, near the Atlantic coast, A national highway now 
being built will give the region access to markets and is expected to assure 
the success of the project, 


COSTA RICA 


Violent rains caused considerable damage in the region of the city of 
Turrialba, east of San José, on December 5, While some people were left home- 
less, there were no deaths, Damage to the Northern Railway Company line between 
Puerto Limon and the capital was extensive, It is expected that four months and 
10 million colones ($1,800,000) will be required to restore normal service, 


In an attempt to relieve the difficult national economic situation, Presi- 
dent Otilio Ulate, who is also Minister of Economy, has called in the country’s 
leading financiers for consultation, Remedial measures are expected to involve 
principally the national currency exchange regulations, It is planned to 
retain the present exchange rate of 5.67 colones per dollar but to impose 15%, 
65%, and 75% taxes on imported goods classified in categories 1, 2, and 3 
respectively. The free exchange market will continue to operate, The new 
regulations will increase the cost of living somewhat but will also increase 
government revenues, The government is preparing to reduce its expenses 
sharply in all departments and is determined to talance the budget and get 
along on its income without the aid of further foreign loans. Considerable 
criticism has been forthcoming from the press and businessmen, especially 
regarding the proposed import category taxes, 


PANAMA 


The unrest which developed in connection with the assumption of the presi- 
dential power in November by Arnulfo Arias quickly dissipated itself in Panama 
and within two or three days it was evident that Arias wes firmly established 
in his position and was enjoying the support of the majority of Panamanians, 
The United States announced it would consult with the other American Republics 
regarding recognition of the new regime, The other countries, however, did not 
wait for any consultation, Cuba was the first officially to establish rela- 
tions on December 2, Others followed rapidly, and by the second week of 
December it was obvious that a majority of the American Republics would extend 
recognition, In the face of these facts, on December 14 the United States 
renewed its diplomatic relations with Panama. Secretary of State Acheson inhis 
statement deplored the means by which Arias had come to power but said that, 
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since it appeared the government had sufficient support to remain in power and 
maintain law and order, and since it had indicated its determination to fulfill 
its international obligations, there was no longer any reason to withhold recog- 
nition, The announcement was joyfully received in Panama, A huge demonstration 
was held December 16 as a sign of gratitude to those countries which had extend- 


ed formal recognition, 


Two principal problems faced Arias, While enthusiastic in their support of 
the new president, most Panamanians were much less happy about Police Chief 
Remon, Arias made no move to oust him, However, some of the monopolistic 
restrictions on the slaughter and sale of beef, rules which had led to the . 
revolt in the first place, were removed, and the price of meat dropped somewhat, 
The other problem was the national economy in general. Panama had only $60,000 
with which to meet current payrolls totalling over $500,000 as well as substan- 
tial amounts due in back pay to government employees in several provinces, 
Financial experts in Panama have advised a realistic modification of the budget, 
the drastic cutting of costs all along the line, prompt payment of wages to 
restore confidence, collection of all taxes without fear or favor, and the 
adoption of a number of long range measures to stimulate various phases of indus- 
try. So far the only concrete moves have been to satisfy the demands of the 
unpaid government employees, Arias must take some definite steps in the next 
month or two in order to prevent the "delicate" condition of national finances 
from becoming "desperate," 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Cuba will obtain a $100 million loan from the First of Boston International 
Corporation of New York, according to José A, Lugo, the Cuban representative in 
the negotiations, President Prio Socarras originally intended to ask for $200 
million, but later agreed to accept a loan of half that sum, Three bond issues 
have been made: two of $40 million and one of $20 million for a three-year 
period at an interest rate of 3 7/8%, Lugo was quoted as saying that the money 
would be used primarily for the construction of roads and highways in order to 
facilitate travel between production centers. Prio Socarras'* plan for construct- 
ing a luxurious tourist city was found at the bottom of the list of proposed 
projects, Work on the projects should be announced shortly. 


The sugar section of the U.S, Department of Agriculture met at the first of 
the month in order to fix the 1950 quota for U.S, sugar consumption, Certain 
unnamed officials stated that the 1950 quota would exceed 1949's 7,500,000 tons 
for three reasons: the increase in the population of the United States, the 
increased consumption of sugar per capita, and the relative scarcity of sugar in 
the U.S. There is a pronounced conflict, not yet resolved, over the quota 
figure, Those who use sugar for industrial ends want the figure fixed at 
8,098,000 tons; U.S. producers urge that it be 7,250,000. The higher cipher 
would mean lower prices, while the lower cipher would mean higher prices, 

Cuba*s position is naturally dependent upon the decision reached by the Depart- 
ment of Agriculture, but it is assumed that the Cuban quota will exceed that of 
3,092,000 tons, the figure for 1949, 


Rodolfo Arango, technical adviser to the Cuban Ministry of Agriculture, 
has returned to Cuba after a trip to the Middle West, Arango has spent several 
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weeks studying U.S, farming methods and has presented a six-point plan designed 

to free Cuba from a one-crop economy, The points of his program are: to promote 
cooperation among the existing agricultural organizations and to facilitate their 
operation, to intensify the cultivation of kenaf in order to convert it into a 
principal source of wealth, to educate farm workers to use mechanized farming 
methods, to promote crop diversification and to develop certain crops especially 
suited for export to the United States, to amplify the system of student exchange, 
and to develop other light industries that are particularly connected with agri- 
culture, Arango will recommend to President Prio Socarras that the plan be put 


into effect as soon as possible, 


Two recent pieces of information from Cuba are indicative of the fact that 
Cuba is making an effort to break away from a purely sugar economy, The figure 
for truck produce during 1949-50 is expected to be 10% greater than it has been 
for two years, and even more significant is the request that Cuba has made in 
Washington for permission to withdraw or modify 88 tariff regulations regarding 
textile articles, The request was a result of Cuba‘’s desire to protect her grow~ 
ing textile industry from competition, but it is feared that if Cuba persists in 
the policy of raising the duties on textiles, the U.S, may retaliate by raising 
the tariff on Cuban products, 


Manuel Bisbée, P.P,C.(0,) (Partido Pueblo Cubano (Ortodoxo)) candidate for 
the mayorship of Havana, has withdrawn from the running for that office, In a 
letter to Eduardo Chibas, the party's leader, he stated that the present contro- 
versy over the office of mayor was being conducted in a way that was contrary to 
his personal standards and that he would not allow himself to be further involved 
in the situation, 


HAITI 


Haitian Dominican difficulties appear to be approaching a new crisis and 
seriously affecting the internal life of Haiti, Last month martial law was re- 
declared in Haiti, three political parties were dissolved, and numerous arrests 
were made; this episode was partially settled when the Haitian government 
announeedit had freed all political prisoners and that once again quiet pre- 
vailed, However, the calm was soon shattered by reports that another plot to 
overthrow the government and assassinate President Estimé had been foiled, On 
December 22 the government announced that it had arrested some seven persons and 
had seized a quantity of machine guns and hand grenades which had been hidden in 
the homes of Jude Craan and Bibine Dupuy, The latter resisted arrest and was 
Shot, Another source said 40 persons had been taken into custody and that most 
of them were officers in the Haitian army, If the conspirators were on active 
Service, then at least a third of the officers in the army were involved, Accord- 
ing to police, the arms and ammunition had been sent from the Dominican Republic 
by arch-conspirator Haitian Colonel Astrel Roland, who was allegedly waiting in 
the border town of Jimanf, ready to enter Haitian territory at the start of hos- 
tilities and to take active charge of the revolt, The prisoners represent the 
strong mulatto opposition to the Negro rule of Dumarsais Estimé and would prefer 
ni similar to that of the Dominican Republic, where pure Negroes are in the 

nority, 


Followers of Estimé are divided on what they consider should be the fate of 
the conspirators, One group favors summary execution, while another believes 


that an impartial trial would demonstrate the democratic tendencies of the 
present government, However, since the discovery of the plot is further evir. 
dence of the interference of the Dominican Republic in Haitien affairs, it is 
belived that Haiti will first bring the case before the 0,4.5, 


Perhaps the largest exposition ever to be held in the Caribbean opened on 
December 8 in Port-au-Prince, in commemoration of the 200th anniversary of the 
founding of the Haitian capital, Some 18 countries have pavilions on the Expo- 
sition grounds, The ceremonies opened with a mass in the Cathedral said by 
Cubats Cardenal Manuel Arteaga, President Estimé delivered the official address, 
Superforts from Florida also took part in the opening exercises, and the Exposi- 
tion was officially ready to receive visitors and show the world the achievements 
and hopes of the Haitian people. Because of construction delays, the intern- 
national section will not be opened until February 12, 


THE DOMINICAN REPUBLIC 


Reflecting the tenseness of Caribbean affairs was President Trujillots 
move for a free hand to declare war on any Caribbean country knowingly harbor- 
ing or aiding the formation of any expeditionary force destined to attack the 
Dominican Republic, Trujillo's message, signed with the notorious "God-and- 
Trujillo" flourish, was read to an obedient Congress and carried by loudspeakers 
to more than 10,000 persons gathered in the Plaza de Colon in front of the 
Congressional building, In November Trujillo had charged that a third attempt 
(Hispanic World Report, Vol. II, No, 12) to invade the Dominican Republic was 
being readied in Cuba and aided by the Cuban Red Cross. On December 12 the 
charge was repeated with the request for the extraordinary powers, The results 
were immediate, The Cuban army was alerted, and the United States called 
Trujillo's attention to the Western Hemisphere's peace machinery and denounced 
his having brought up the possibility of the employment of armed force for such 
use, Assistant Secretary of State Edward G, Miller interviewed both the Domini- 
can Ambassador, Luis Francisco Thomas, and Cuban Chargé d*Affaires, Joaquin 
Mella, and counseled both governments to settle their differences by peaceful 
means, Secretary of State Dean Acheson repeated that the U.S, was as interested 
as any other country in the preservation of peace in the Americas, It was 
thought by some that this statement might cause Cuba and Guatemala to make sure 
(at least more so than in the past) that they were not knowingly permitting such 
attempts to be formed on their soil, Proof of the U,S, attitude was the jail 
sentences given to three American citizens who had participated in the unsuccess- 
ful "invasion" of Luperén, No such concrete assurance was forthcoming from Cuba 
and Guatemala, although.the former declared officially that it had carried out 
all the recommendations suggested in September by the Inter-American Peace Com- 
mission and that the Commission had decided not to accept the invitation of Cuba 
bi — the island and prove the falsity of the charges of the Dominican 
epubdlic, 


At the end of the month, one member of the Commission doubted that it had 
any power to act until there was a real conflict in the Caribbean or until Cuba 
should present proof of one, If war were declared, then the Rio Treaty would be 
invoked, Meanwhile it appeared that Trujillo still felt that the Inter-American 
peace machinery was so loose that a stray plane could easily fly from Guatemala 
or Cuba to bomb his capital city. To remedy this in its own way, the growing 
— air force was holding daily practices at interception high above the 
city, 
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In his 300-foot yacht and escorted by a destroyer, President Trujillo and 
family made a two-day visit to Jacksonville, Florida. No reason, aside from 


pleasure, was given for the trip. 


It was announced that, beginning on December 1, all Dominican exports of 
coffee and cacao would henceforth be shipped in bags manufactured in that 
country. Late in January a bag-control agency had been established with li- 
censing powers to regulate imports of all types of bags, and its latest official 
decisions is to make use of sisal imported from Haiti, 


Two steamship lines have started making regular calls to the Dominican 
Republic, The Surinam Navigation Corporation has inaugurated service between 
several Dominican ports and other Caribbean ports, including Paramaribo, 
Trinidad, Port-au-Prince, Havana, and Nassau, Freighters of the Pacific 
Argentine Brazil Line are making direct monthly calls at Ciudad Trujillo and 
Puerto Plata on their way to West Coast ports, Refrigerated storage space will 
permit chocolate manufactured at the government's Puerto Plata plant, as well as 
other export commodities, to be taken to markets in Western United States, 


PUERTO RICO 


Governor Munoz Marin called the Legislatuwe into special session to con- 
sider principally plans.to increase coffee production, Since 1930 Puerto Rico 
has been an importer of coffee, consuming at present 30 million pounds a year 
while producing only 21 million pounds, It was hoped that the U.S, House Agri- 
cultural Committee would come to the Island in January to study the problem at 
first hand, but the visit was indefinitely postponed, Since the price of coffee 
is controlled in Puerto Rico, the recent rise in the market has further 
increased the dissatisfaction of the coffee growers, Many have said that they 
planned to finish their present harvests and then put their land into other 
crops, The Governor met with leading growers and legislators from the coffee 
areas to discuss the problem in its general terms, Data available from studies 
of the Island's coffee situation indicate that at least $30 million will be 
needed to carry out the necessary rehabilitation over a period of five years, 
This sum has already been sought from Congress by Resident Commissioner Fernés 
Isern, and the House Committee's visit was to ascertain at first hand the need 
of such a sum, What the Legislature itself plans to do to conserve present pro- 
duction was not revealed, but some have suggested that the government subsidy to 
growers might be increased and that a higher price to consumers be authorized, 
even though the latter bitterly protested a recent small rise, 


The Puerto Rican Industrial Development Company, headed by Teodoro Moscoso, 
Jr., held an industrial open house at San Juan for the purpose of showing a 
large group of visiting businessmen from the United States the progress made 
after the first full year of operation by the Company, The visitors were taken 
on trips to the recently completed Textron plant at Ponce, the new Beacon 
Textiles mill at Carolina, a $500,000 rayon plant at Bayamén, Other industrial 
plants visited wete the government's shoe factory recently. sold to the Joyce 
interests of California and the cement plant which has a capacity of 30,000 
barrels a day, They also saw the glass bottle factory, which had started making 
small exports in the Caribbean, and the government's clay products plant, The 
only failure the P,R.I,D,C, had to report was the paperboard plant at Guaynabo, 
shut down because of lack of water, 
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At this meeting Governor Munoz Marin revealed that the final plans were 
being drawn up for Puerto Rico's first oil refinery, It is to be financed by 
private American capital and will cost between $10 million and $20 million, The 
site chosen is Guayanilla, a few miles west of Ponce, Crude oil will be brought 
in from Venezuela and possibly from Colombia, and the plant should employ four 
to five hundred men, Up until now the increasing consumption of oil has been 
met by Texas, Shell, and Standard Oil interests on Maracaibo, Aruba, and Curagao; 
but the government has pledged that the new plant will be given no special 
advantages except the usual tax holiday accorded new enterprises. 


Perhaps the big event of the month was the December 9 opening of the 
$6,500,000 Caribe Hilton Hotel, the second largest completed item in the Island's 
development program, This venture is a mixture of private enterprise and gov- 
ernnent aid and is similar to the "joint enterprise" principle pioneered by 
Nelson Rockerfeller, The terms the P,R,I.D,C, gave to hotelman Hilton show the 
importance the Company attached to the project, Two thirds of the yearly profit 
will go to retire the principal, and the remainder, an estimated $300,000, will 
be tax free, 


GRAN COLOMBIA 
VENEZUELA 


The Venezuelan Department of Immigration reports that nearly 400 families 
per month are now coming to Venezuela, according to the quotas assigned by the 
National Immigration Commission, Of these 400 families, 150 are entering 
through the offices of the International Refugees Organization, Other immigrants 
are relatives of families already in Venezuels, or have been contracted for 
certain works, 


New capital flow is noticed in Caracas as investment in rehabilitation and 
improvement projects continues, representing both public and private funds, The 
Export-Import Bank of the United States made a loan of $5,158,000 to cover about 
half of the cost of the United States equipment to modernize and expand the 
power system, The International General Electric Company, which is selling the 
equipment, is providing a credit of $5,210,000 for the buyer, Electricidad de 
Caracas, The loan will make it possible to carry out a five-year modernization 
and expansion program to meet the rapid rise in demand for power in Caracas, 


The Venezuelan government has granted a loan of 4,300,000 bolivares 
($1,329, 000) to the semi-private Tachira Railroad for the acquisition of new 
rolling stock, improvement of roadbed, and repairs to present equipment. This 
railroad extends from Encontrados, a port on the Catatumbo River, to Estacién 
Tachira in the state of Tachira, It connects with the Colombian border by way 
7 a branch of the Cicuta.Railway, thus becoming Venezuela's only international 

ine, 


Coffee picking has started in some regions with prospects of good crops, 
especially in the highlandsof Tachira, Mérida and Trujillo, Coffee growers have 
complained of government measures which tend to restrict migratory laborers from 
Colombia from working in the haciendas, thus reducing the number of pickers. 


Plans are being drawn up for the initial installation of a 300,000 KW 
hydroelectric generating plant at the lower Caronf Falls near the mouth of the 
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river, The Careni, originating in the Guiana Mountains, drops 3,000 feet in a 
300-mile course through the heavy jungle forests and mineral-rich region of the 
Gran Sabana, The natural advantages of the power plant site, such as navigation 
direct to the sea via the Orinoco, and abundance of material for construction, 
coupled with an annual average flow of over 200,000 cubic feet per second, make 
low cost production a practical certainty, The river's potential power produc- 
tion in the midst of one of the world's richest iron deposits, and within easy 
reach of one of the world's greatest proven bauxite deposits makes this region 
one of outstanding interest, These factors, together with the availability of 
natural gas, petroleum, abundant fresh water, ship navigation to the sea, and a 
year-round temperate climate, are attracting the attention of many industrialists 


and financial leaders, 


Magnesite deposits in Venezuela are considered promising, A poor market 
demand for Venezuelan magnesite has delayed systematic exploration, Deposits of 
commercial importance are located in the northeastern section of the Island of 
Margarita, State of Nueva Esparta, As nearly as 1900 mining operations began 
but were abandoned about 20 years later, Operations were resumed in 1943 by a 
Venezuelan company in deposits located several kilometers west of Porlamar, 
Production reached a level of 2,750 metric tons in 1946, 2,980 in 1947 and 
1,900 tons in 1948, The material was used dometically in the manufacture of 
pharmaceutical products and construction material, 


The quota for tires and tubes imported into Venezuela has been fixed at 
140,000 and 105,000 respectively. Special tires for airplanes and tractors were 
not included in this quota, according to a report from the U.S. Embassy in 
Caracas, It has been announced that the quota will be distributed equitably 
among those merchants who have been engaged regularly in the importation of 
these articles, This quota will be revised annually. 


Venezuela was added to the list of countries that suffered from natural 
disasters recently. The peaceful Guaire overflowed its banks, destroying every- 
thing in its path, The flood of the Guaire was the worst in the history of 
Caracas, Many lost their lives, great numbers of houses were destroyed, indus- 
trial plants ruined and crops damaged, Those worst hit by the flood were the 
ones who lived in poorly-built houses along the river banks, Thousands were 
left homeless, The flood was preceded by heavy rains in the head waters of the 
Guaire, It rained in Caracas the day of the disaster, but no one imagined that 
the flood was coming, since the amount of rain in the capital itself was normal 
for the season, Signs of the flood were first noticed about four ofclock in the 
afternoon, and by six ofclock it reached its climax, Damage has been estimated 
at over 40 million bolivares ($13,000,000), 


La Guaira, the port of Caracas, and Maiquetia, where the country's principal 
airport is located, were nearly flooded as the result of torrential rains that 
lasted six hours, The Barlovento region, about 120 kilometers east of Caracas, 
also suffered a great deal from a flood that completely covered some towns. 
Supplies were flown in by helicopter, Mass evacuation was carried out under the 
personal direction of Antonio Araujo, Minister of Public Health, The State of 
Zulia, in Western Venezuela, suffered also from floods, The Catatumbo river 
flooded large areas, destroying whole villages. The government sent food and 
medicines by land, sea and air to the stricken area, Only four lost their lives, 
but 200,000 were left homeless, 


The government confiscated a small publishing house in Barquisimeto, State 
of Lara, southwest from Caracas, The owner was accused of printing political 
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propaganda in favor of the dissolved Accién Democratica party, In addition to 
other material, a small newspaper was printed against the present government, 


Recent strikes by students forced the government to take steps to put an 
end to disorders in the schools, Augusto Mijares, Minister of Public Education, 
advised university and high school students that in the future any strike will 
be considered a major offense and will be punished accordingly. In a circular 
addressed to professors, principals, and teachers, the cooperation of all 
students is requested in en effort to prevent strikes, The seme circular stated 
that 62 out of the total enrollment of 183 students in the Engineerixg School of 
the Central University in Caracas were suspended for having taken part in the 


strikes, 


COLOMBIA 


The Liberals in Colombia went to know why their country is still under 
martial law now that the November elections are over, President Ospina Pérez 
imposed the state of siege on November 9 after the Liberals declared that.the 
President was incapable cf maintaining peace and crder and announced their in- 
tention to start impeachment proceedings against him, 


The opposition party charges that the actions of the present regime are 
typical of totalit-rian dictatorships, and it denounces the election of Conser- 
vative Laureano Gémez as unconstitutional. 


When Ospina Pérez was asked to give his reasons for prolonging the state of 
siege, he answered that, although the country was generally calm and the people 
were returning to work, the order could not be lifted until the causes that had 
brought it about had disappeared, 


According to the President, the recent discord in the country could be 
traced back to the riots in the city of Bogot4 in April of 1948. He claims that 
many convicts escaped and burned their own criminal records, and that these same 
escaped convicts are now behind many of the uprisings and subversive activities, 
The President also assured the Liberals that if anyone was picked up for 2 
questioning it was merely to insure the country against subversive elements, 


The new central figure in Colombia, president-elect Laureano Gémez, a Con- 
servative, is doing his best to win the confidence of the opposition party. He 
promised that his administration would foster a generous and just government 
with full and equitable participation by the different parties. One of the 
principal points of his political policy is to establish peace and the rule of 
authority and to assure strict respect for human lives, He also claims that he 
will follow a policy of a "just economy" whereby the poorer classes will also 
benefit from the country's resources, 


Dr, Gomez states that when he takes office next August he plans to encour- 
age foreign capital by providing proper safeguards, He ‘hopes to clear up the 
constitutional question of expropriation without prior indemnification because 
he believes that Colombia's resources cannot be fully developed without the aid 
of foreign investments, 
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The newly elected President declared that the relations between Colombia 
and the United States are very cordial and that he admires the firmness and 
justice of the United States. 


Referring to the Communist Party and the Colombian Federation of Labor, 
Laureano Gémez cleims that the latter is the stronger of the two and is a sub- 
sidiary of the labor organization of Vicente Lombardo Toledano of Mexico, 


On the economic front the U.S, Commerce and Industry Association has pro- 
tested to the Office of International Trade that Colombia is discriminating 
against the local representatives of foreign manufacturers and against merchant 
exporters to Colombia, The reference is to the new decree which lists 69 items 
free of import quotas, but stipulates that they be purchased "direct from the 
manufacturer at standard international prices." 


In its protest the Association argued that this policy of discrimination in 
direct contrast to that of the United States government which is to encourage 
small business, The letter of protest emphasized that exporters have played a 
major role in the development of the export trade of the United States, 


Last month the Academy of Fine Arts of San Fernando in Madrid announced 
that the winner of its contest "The 1948 Prize of the Latin Race," was the young 
Colombian historien, Professor Guillermo Hern’indez de Alba, His literary contri- 
bution, "The Theater of Colonial Art," published by the Office of National 
Education in Colombia, commemorates the founding of Santa Fe de Bogota in 1538, 
The Academy of Fine Arts of San Fernando has voted to make Hernandez de Alba a 
member, 


ECUADOR 


Ecuador will get a $5 million loan from the Export-Import Bank to rehabili- 
tate industries destroyed by the recent earthquake, The United States Foreign 
Relations Committee may request Congress to grant another $5 million to assist 
in rebuilding cities and roads, 


Since Ecuadorian industry cannot produce enough building materials even 
when there is no emergency, the government is endeavoring to induce Dutch 
capital to establish factories to produce prefabricated houses, The houses would 
replace those destroyed by the recent earthquake, 


The American School founded in Quito in 1940 has been fully accredited, 
Now graduates of this school may enter colleges and universities in the United 
States on the same terms as graduates of U.S, high schools. 


The founding of the city of Quito was commemorated on December 6, Among 
other events that attracted the attention of the Quitelos was an essay contest 
in which students from several schools participated. The student who wrote the 
best essay on the history of Quito was awarded a gold medal, Quito was founded 
by Diego de Almagro and Sebastian de Benalc4zar who first established their head- 
quarters near the site of the old native city of Riobamba, Later it was decided 
to move to the old Inca capital of Quito which was renamed San Francisco de 
Quito after Francisco Pizarro's patron saint, Almagro appointed Benalcazar 
governor, He entered the city on December 6, 1534, convened the Cabildo, and 
appointed city officials, This event has since been observed as the official 
founding of the present capital of Ecuador, 
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PACIFIC COAST REPUBLICS 
PERU 


The most significant development concerning Peru during the month of 
December is the favorable impression the Odria government has made upon foreign 
businessmen, particularly those of the United States, When Peru abolished its 
dual system of exchange (Hispanic World Report, Vol. II, No. 11, 1949) and re- 
moved price controls from most commodities, U. S, businessmen in Peru became 
enthusiastic in regard to their immediate business prospects. They do not hope 
for any special concessions from the government, but they believe that the new 
economic policy portends well for the future, 


The statement that price controls have been lifted needs some clarification, 
however, Odria has shown that he does not intend to allow the prices of certain 
commodities to soar, When distributors have tried to get rich quickly by boost- 
ing their prices inordinately, the government has stepped in and pointed out the 
error in their economic thinking. Nor will Odrifa tolerate speculation, Several 
speculators have been arrested in Lima, 


In December the National Foreign Trade Council, Inc., termed Peru's action 
in abandoning currency exchange controls and establishing a free market for the 
sol as a "noteworthy forward step toward stimulating foreign trade and invest- 
ment."* The Council hopes that "the gradual bringing into balance of exports and 
imports will provide an incentive for foreign capital to enter Peru to help 
develop its industries," 


One outstanding feature of the Odrfa regime is its ability to get favorable 
publicity in the foreign as well as the domestic press, Every road, bridge, and 
similar construction project finds its way into the newspapers of the hemisphere, 
Odrfa makes promises and publicizes them, When he fulfills these promises, he 
makes certain not only that all of Peru knows that he has kept his word, but 
that all of Latin America is sufficiently enlightened. 


Registration for an election which will give Peru its first constitutional 
government in more than a year was started on December 13, 1949. This election 
has been promised repeatedly by Odria, but as yet no date has been set for it, 

To prove that these are more than idle promises, the government has in- 
vited all citizens to express their objections and their views on the new 
petroleum law (Hispanic World Report, Vol, II, No. 2). The Ministry of Develop- 
ment and Public Works will consider these objections before drawing up the final 
draft of the law. 


The Military Junta’s campaign against Aprismo is in high gear, On 
December 6, 1949, the Superior Court sentenced nine men and one woman to prison 
for implication in the assassination three years ago of Grana Garland, editor of 
the conservative daily La Prensa, A military court-martial has convened to try 
those accused of participation in the rioting in Callao in October, 1948. 


Strangely enough, no new Aprista outbursts against the government occurred 
during December, It may mean either that Odrfa has broken Aprismo's back, or 
that the Apristas are continuing their campaign in silence, 
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Peru is suffering from a scarcity which not even the Apristas can blame on 
the Odria government, The country is afflicted with a serious water shortage, 
Waterpower has decreased to an alarming degree, drinking water is becoming 
scarce, and severe crop shortages are predicted for cotton, sugar and rice, 


BOLIVIA 


President Mamerto Urriolagoitia did not have to wait until the visit of the 
Three Wise Men before oe, his most hoped for Christmas gift, Although his 
political party, the P,U.h,S, (Partido de Union Revolucionaria Socialista) did 
not win a sweeping victory in the municipal elections on December 26, the re= 
sults were enough to make the President happy, In La Paz the P.U.R.S, and the 
Liberal-Social Democratic coalition each won six seats, while the Communist- 
dominated P,I,R. (Partido Izquierdista Revolucionario) suffered a crushing 


defeat, 


One reason for the poor showing by the P,I.R, and the other two Marxist 
parties in Bolivia, the Partido Obrero Revolucionario and the Federacién 
Universitaria Boliviana, may have been the decree of Monsignor Bertolo Buehl 
(the Apostolic Director of Cochabamba) excommunicating Catholics affiliated with 


these three political parties, 


President Urriolagoitia, in a message on December 29, praised the results 
of the election, He characterized the voting as "an overwhelming democratic 
victory over the extremist parties," 


Thanks to the outcome of the municipal elections, Urriolagoitia can con- 
centrate on forming a democratic front in his government, The new coalition 
will be composed of many small parties, but the cabinet will be chosen chiefly 
from the ranks of P,U,R.S, and the Liberal~Social Democratic coalition, 


The elections themselves were orderly and peaceful in spite of the efforts 
of the M,N,R. (Movimiento Nacional Revolucionario), On Christmas Day the 
Bolivian authorities broke up a revolutionary plot by members of the M.N,R, be- 
fore it really got started, Donato Millan, Chief of Police in La Paz, said that 
the plotters had been living in Argentina and that they crossed the border into 
Bolivia on December 23, Quick action by the government checkmated the subver- 
sive attempt, Millan added that Bolivia is now in a state of "complete calm," 
but that the authorities are on the alert for any further subversive movement, 


Although Bolivia has made great strides forward politically during 
December, it is confronted with a serious economic crisis in consequence of the 
rapidly falling prices of tin, lead, zinc, and copper, Devaluation of currency 
has been suggested as a panacea for the economic ills of the country, but no 
decision regarding devaluation had been made as of January 1, 1950, 


At present, although the price of tin is already too low, the government 
is trying to stimulate tin production, By means of new decrees, the government 
has granted exchange concessions for increased tin production and has reduced 
the obligatory sale of foreign exchange to the government by the mining firms, 
Foreign exchange derived from larger shipments of tin may now be sold to the 
government at the rate of 56 bolivianos to the dollar instead of the official 
rate of 42 to the dollar. 
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Bolivian congressmen and the Bolivian press had been accusing the Mining 
Bank of irregularities and had been attacking its organization and administra- 
tion for a long time when the government finally decided to make an investiga- 
tion of the Bank, After the probe started in the middle of December, the first 
step taken by the government was to suspend the Board of Directors of the Bank, 
The charges leveled against the Bank are: 1) it imported such large quantities 
of mining materials that some of them had to be thrown away; 2) it has made 
practically no loans to miners, although this is its main reason for existence; 
3) automobile tires which the Bank purchased under very favorable conditions, 
purportedly for small miners, were sold instead to a private firm for resale to 
its customers; 4) the Bankts general expenses are excessive (for example, its 
debt to the Central Bank is nearly one million dollars); 5) "Carangas," the 
Bank*s copper project is almost a complete failure, 


The governnent has promulgated an industrial profits tax law which is in- 
tended to promote industrial education, Every industry except mining and 
petroleum must pay a 2 1/2% tax on its liquid profits, Payment of the tax mey 
be deferred until June 30 of the following year. Those industries which do not 
make payment within the allotted time will either be fined or will suffer eco- 


nomic sanctions, 


CHILE 


An encouraging picture is presented by the joint efforts of political 
parties to bring about an economic recovery in Child, in the past year the 
country has undergone serious setbacks due primarily to the fall in the price 
of copper in the world market (Hispanic World Report, Vol, II, No.*s 7 and 11) 
and to Communist activities, The growing success in the fight for a stable 
economy was marked by the government’*s announcement of a meeting of the Presi- 
dent, the Minister of Economy and Commerce, the Minister of Finance, and the 
heads of the government parties (Liberal, Conservative, Radical, Socialist, and 
Democratic), where measures for stabilization were agreed upon, Among the 
measures adopted were: 1) the substitution of multiple exchange rates for a 
single exchange rate, 2) reduced customs duties on various imports (such as 
suger, drugs, kerosene), 3) an increase of 20% in the tax on taxable incomes 
ebove 300,000 pesos, 4) a 2,000-peso tax on luxury automobiles and a 1,000-peso 
tax annually on other automobiles, 5) increased tazes on cigarettes, carbonated 
beverages, and "a tax of one peso on each 10-peso bet made directly at the race 
tracks or through bookmakers," A 10,000-peso tax is to be paid by any person 
leaving the nation for more than 20 days, students and government officials 
excepted, The government was also given authority to make modifications in the 


present high rent levels, 


At the same meeting, it was agreed to extend direct subsidies to transit 
firms in order to maintain the present low fare rates, It was also decided to 
grant salary readjustments to government employees and retired personnel, 


Later announcements by the Minister of Finance placed the new exchange rate 
at 65 pesos to $1 as compared with the previous rate of 60 pesos to ¢l. The 
Minister also stated that the estimated revenue which will be received in 1950 
as a result of the increased taxes and the new exchange rate will exceed 16 
billion pesos, The President was given authority to issue and sell 1 billion 
pesos’s worth of bonds to meet the public debt and cover expenditures provided 
for in the 1950 national budget, 
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It would seem that those measures taken to balance the budget and to keep 
the nation economically stable are sound and healthy, even though they constitute 
a drain on some individuals’ purses, Also sound and healthy is the uniting of 
the political parties at this economic meeting in an attempt to meet the major 
national problem and solve it, 


Action was also in evidence on another front--that of the fight against the 
Cormunist party. In Santiago a clandestine printing press of the party was con- 
fiscated and seven persons arrested, while in other parts of the republic a 
total of 20 active members, all Labor leaders, were arrested and charged with 
inciting the workers to strike, These moves by the government were made in 
spite of a protest presented to the United Nations by a group of exiled Chilean 
Commute abi now residing in Mexico, D, F, Their protest alleged that the Chilean 
government was "violating the rights of man," 


In the industrial field several announcements made the future of Chilean 
manufacturing look bright for the new year, It is expected that by the middle 
of 1950 the largest cellulose plant in South America will be completed at 
General Santa Cruz, on the border between the provinces of Concepeién and Nuble, 
and will produce 60,000 tons of paper a year, 


The first sheet steel manufactured at the Huachipato Foundry is on sale in 
Santiago at prices from 40-45% lower than their imported equivalents. The pro- 
duction of national steel, without the use of imported U, S, ingots, will be in 
full swing by April, 1950. 


Authorization has been granted for the export of 500 tons of copper to 
Argentina, to be added to the recently approved allocation to that neighbor 
republic of 1,200,000 Argentine pesos’ worth of copper, Increased trade between 
Argentina and Chile in forestry, cattle, and mining products is causing a study 
to be made concerning the possibility of a third international highway between 
the two countries, This communication line is to run directly from Bahia Blanca 
to the lumber ports of Valdivia and Corral at the southern end of the Central 
Valley, 


Likewise of interest are the negotiations bcing carried out between the 
Chilean and the Uruguayan governments for the formulation of a trade treaty be- 
cause of the increased exports from Chile to that Atlantic Coast country, 


. A few disturbances marred an otherwise cheerful outlook for the close of — 

4 the year 1949, Earthquakes occurring in Punta Arenas on December 177 caused the 

death of three persons and much property damage, A strong tremor was also felt 
in Santiago on the 25th, On the 28th it was announced in Santiago that 150 
persons were stricken and seven persons died from poliomyelitis. 


RIVER PLATE REPUBLICS 
ARGENTINA 


If there has been doubt in the minds of some regarding President Juan D, 
Perén's real attitude toward basic human rights and privileges, the events of 
recent weeks provide ample evidence to brand him unequivocally as the declared 
enemy of at least one of the most cherished of human liberties, that of freedom 
of the press, The foregoing is not based on what some Latin Americans 
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derrogatorily refer to as the opinion of the U. S, Press, The same attitude is 
reflected in many prominent newspapers of South America, who have censored 
Peron's action in strangling the opposition and independent newspapers. 
Bragilian journalists sent expressions of sympathy to their Argentine colleagues 
in the hour of their trial, and the same sentiment has been expressed in Chile, 
Peru, Venezuela, and Uruguay, The recent victims have been under fire for some 
time, El Intransigente definitely has been put out of business, By government 
order the newsprint supply was impounded on the charge that there had been 
irregularities in its purchase, Everyone knew the real reason, David Michel 
Torino, the editor of the small but influential Salta daily has long been a 
vehement critic of President Perén, whom he used to call the "Nazi Colonel", It 
will be recalled that he and his entire staff were recently summoned to Buenos 
Aires for a Congressional hearing, A Peronista senator had charged that the 
paper had impugned his honor, In the offices of La Prensa, several presses have 
been sealed by order of an official inspector, and the elevator in the four- 
story building of La Nacién was condemned as "unsafe for workers", Both papers 
are now under inves stigation by the joint congressional committee on anti- 
Argentine activities, They are accused of disrespect for having printed the 
speech of former deputy Atilio Cattaneo which he delivered in Tucuman recently 
during the election campaign there, Actually, they only printed the President's 
reply on the following day, La Tribuna of Rosario and La Hora, the Communist 
daily, have complained of new reductions in newsprint supply, and other inde- 
pendent dailies over the country are undergoing similar nuisance intervention. 


The Peronistas have done what they said they would do; they have investi- 
gated the sources of funds used in support of the Unién Democratica which 
opposed Perén in the 1946 elections, In addition to the score or more of news 
services and agencies which they visited, they examined the books of the ile 
British-owned Bank of London and South America and the U, S.-owned National City 
Bank in Buenos Aires, What makes the investigation seem almost ridiculous is 
the fact that the joint committee was orizinally formed in Congress to study and 
report on alleged torture and totalitarian methods used by Peron*s police force, 
That was on September 30, but the committee has never actually met to carry out 
this project, Last month chairman José Visca and Rodolfo Decker, both of 
Peronista affiliation, decided to invertigate allegations made by Democracia to 
the effect that certain newspapers had received foreign funds to carry on the 
campaign against Perén, Radical deputy Davila, a third menber of the committee, 
was not even consulted, and when he heard of the investigation it was already 
under way, His protests fell on deaf ears, 


On the day following Cattaneo's history-making speech in the Jujuy election 
campaign, Perén avowed he would bring opposition politicians and newspapers to 
justice under the new libel law, Cattaneo had accused the President of using 
public office to enrich himself, and among other things mentioned that, while 
Perén had entered the presidency a poor man, he had recently acquired the San 
Vicente estate valued at $350,000 and that he owned another costly home in the 
elite Belgrano section of Buenos Aires, That night Peron summoned foreign cor- 
respondents and metropolitan editors to a special conference at the Casa Rosada, 
After a fiery speech in which he attacked the "defamation campaign" of a certain 
legislator and two independent dailies, the President had the contents of a 
Sealed envelope revealed, A statement which he had prepared upon entering 
office, as required by the Argentine Constitution, showed that upon assuming his 
duties as President he owned the San Vicente estate, a Packard car, a piece of 
property in Chubut province, and another lot in Roque Pérez, Buenos Aires 
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province, He provided further documentation to prove that he had borrowed 
50,000 pesos for repairs on the San Vicente property, since his personal salary 
was not sufficient to cover this expense, The correspondents were asked to ex 
amine everything individually and were requested to sign another document testi- 
fying to the proceedings, Within a few minutes, the official press had made 
reproductions of all this documentation, including the signatures of the corre- 
spondents, and the newsboys were shouting about it on the streets. 


Deputy Cattaneo was retired from the Army some time ago with the rank of 
Lieutenant Colonel, Now a military court found him guilty of insubordination, 
deprived him of his rank, and forbade him to use the army uniform, Ina special 
session of Congress the delegates voted 95 to 1 to expel him from the Chamber on 
charzes of "gross misconduct" and "disrespect, The radical deputies boycotted 
the session and the only dissenting vote was r.gistered by Reynaldo Pastor, the 
Democrata (conservative) delegate, Since Cattaneo no longer enjoyed parliamen= 
tary immunity, an order for his errest was issued, and there followed a dramatic 
manhunt which was, nevertheless, unfruitful, Cattaneo had joined the growing 
group of opposition leaders now taking refuge in Montevideo, These exiles have 
organized a committee, called the Junta for the Defense of Democracy, In a 
recent picture taken of the group at their own bar, El Refugio, approximately 
50 men are to be seen participuting in a dinner for exiles, The picture appear» 
ed in the bimonthly tabloid called Argentina Libre (Free Argentina), an under- 
ground publication, 


Perén has often used the time-worn device of denouncing foreign interven- 
tion and imperialism to arouse the nationalistic feelings of the people and 
distract their attention from the real problems of the nation, He habitually 
lays all the nation’s ills at the door of selfish foreign interests and imperi- 
alistic enemies of his government, The present search for evidence of alleged 
foreign funds employed by the opposition is part of the scheme, Perdn!s latest 
line is to the effect that Argentina needs a two-party political system, He 
explains that the present "rabble" is disloyil and that he would like to see an 
opposition party formed within the ideological sphere of Peronism or as he says, 
a loyal opposition party like Mr, Churchill's, which opposes the measures of the 
present government while remaining loyal to the King, Such a situation can 
hardly be imagined under the present conditions in Argentina, President Perén 
evidently fears the criticism of a free press and makes matters worse by perse- 
cuting those who speak their mind, Furthermore, this request for a "loyal 
Opposition" party comes when the ink is hardly dry on a statute that virtually 
precludes the possibility of any new party being formed, There may be some 
question regarding the methods used by former deputies and the recent personal 
attack on the President by Atilio Cattaneo, but the Peronista policy at present 
is certainly not conducive to the establishment of a constructive two-party 
system, On the contrary, the most able leaders of the opposition constantly run 


the risk of being purged according to the ignominious pattern already establish-= 


ed, Their fate may be even worse, The case of Carlos Antonio Aguirre, a 
Tucuman labor leader, has caused a furor in the foreign press, Here at last, 
despite all denials, is evidence of police brutality and torture, Aguirre was 
murdered in a provincial police station and thrown in a ditch, A bag containing 
lime was wrapped around his head, but the body was positively identified by the 
father of the victim, 


President Perén recently turned down his promotion to the rank of Major 
General conferred on him by the Senate, When the promotion order first came up 
for presidential action, he sent it back to the Senate expressing his desire to 
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decline the promotion, A delegation of Peronista senators visited him and en- 
thusiastically insisted, In spite of the fact that Peron is not on active duty, 
they declared he filled all the requirements for promotion, But the President 
was firm, He crossed out his own name and signed the order stating that "in 
personal cases ethics ought to be stronger than laws," 


In the meantime the propaganda operations of the great Peronista system are 
in full swing. The powerful C,G,T, (General Confederation of Labor) organizes 
one celebration after another, During the month of December alone they have 
celebrated Petroleum Day, Feminine Public Employees Day, Industry Day, and Re- 
servists Day, A grandiose celebration has been scheduled for 1950, the year of 
the Liberator San Martin, The entire year will be dedicated to the commemora- . 
tion of the glory of Argentina's George Washington, Perhaps the most spectacu- 
lar project of the planning committee is the complete elimination of illiteracy 
in Argentina during the year 1950, Great conferences will be held, with famous 
foreign educators in attendance, and the Argentine teachers will be required to 
devote extra time to the realization of this ideal, The Peréns and other top 
party leaders are busy making speeches and attending banquets, Mrs, Perén has 
been extremely successful in recruiting members for the newly created political 
organization for feminine Peronistas, They are organized in most of the major 
cities and now, thanks to women's suffrage, they represent an impressive number 
of pro-Perén votes. Mrs, Perén'*s Social Foundation continues to grow in impor- 
tance and now has a virtual menovoly of all charity work in Argentina, Many 
venerable relief and charity organizations have been taken over or forced to 
close, For Christmas all industry and commerce, at official instigation, paid 
in advance the legal year-end bonus of one month's extra remuneration, and free 
Christmas packages of "pan dulce and toys were distributed, Enclosed was a 
special card from "Juan" and "Evita," The first American medical congress was 
convened at Buenos Aires, with delegates from Europe and from most of the Latin- 
American republics present, It appears thet this congress was called to foster 
better working conditions for laborers, especially from the standpoint of hygicne 
and sanitation, As host, Argentina showed the delegates what was being done for 
workers there and received the praises of those present for such notable accom- 
plishments, 


As a result of the recent re~shifting of exchange rates, there has been a 
spurt in foreign trade, More pesos are now available and there are more in 
circulation, but they are worth progressively less, There is evidence that the 
Argentine peso has decreased in value in relation to the other currencies of 
South America, The official rate is still 9,20 pesos per dollar, but in the 
free market the dollar brings as much as 15 or 16 pesos, 


Now that the consultations of the joint commission for improvement of U, 5S,- 
Argentine trade relations have been brought to a close, there is considerable 
speculation regarding the possibilities of an increased flow of trade, Assist- 
ant Secretary of State Edward Miller stated regarding Argentine exports to the 
U.S, that an increase of 75% is a reasonable hope, This means that United States 
1s expected to take approximately $175 million worth of goods from Argentina 
during 1950, Mr. Miller's calculation is based on the fact that the U.S, nor- 
mally imports about $200 million worth of goods from Argentina, while during the 
last year we took only about half that amount, The findings and recommendations 
of the joint committee report have not been made public, but the basic problems 
which must be solved are generally known, Hides, wool, quebracho, canned beef, 
and other such traditional U,S, imports from Argentina have not been shipped 
because of the high prices quoted and because of excessive commissions charged 
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by the government, The National Foreign Trade Council has recently urged 
Argentina to abandon state-trading practices and has suggested that her lagging 
agricultural production be stimulated, According to an Argentine official, no 
particular complaints against U,5, tariffs have been registered in the confer- 
ences just held, Evidently an agreement has been made to cooperate more closely 
in technical matters for the prevention of double taxation and tax evasion, It 
is reported that the Argentine delegation under Ambassador Jerénimo Remorino 

was especially interested in getting a much larger share of E,C,A, dollars. 


| With a debt of $140 million to the United States and with the national 
supply of gold and dollars now hovering around the $200 million mark, Argentina 
has expressed the desire to attract more U.S, dollar investments, Actually 
there has been no official change in government policy, but Finance Minister 
Gomez Morales appeared to be wooing U.S, investors when he pointed out that up 
to two months ago $100 brought only 480 pesos, while now 900 pesos can be se- 
cured for the same amount of foreign currency. He stated that no special 
concessions to foreign capital needed to be made, since it is accorded the same 
treatment as domestic capital, The trend of U.S, capital, however, is not 
toward Argentina, On the contrary, many U.S, firms are avoiding Argentina on 
account of the danger of expropriation, and others already established in 
Argentina would welcome the opportunity of liquidating their assets if they 
could cut their losses, The interest on foreign investments is still frozen in 
pesos, In reality, many of the millions this held up have depreciated in value 
through the changed exchange rates, Assembly plants of two big American auto- 
mobile manufacturing companies have been forced to shut down because they can- 
not get parts from the U.S, Other firms are operating on a part-time basis with 
materials and parts from Europe, American meat-packing plants are constantly 
under pressure from the Confederation of Labor, and their operating costs con- 
tinue to soar while they are operating at a loss, Meantime, the old paradoxes 
are being found in the Peronista erstem, While Minister Morales has been point- 
ing out the desirability of receiving U.S. capital, the official press has been 
condemning their Uruguayan neighbors for signing a Point Four “economic develop- 
ment" treaty with the North American “imperialists." 


It has been reported that over 300,000 Italian citizens immigrated to 
Argentina during 1949; more than 3,000 of that number arrived during the month 
of December. Recently there was considerable specualtion concerning the effect 
these immigrants from "Facist Italy" might have on the present situation in 
Argentina, According to Argentine officials, they are mostly farmers and skilled 
workers who have gone to Argentina to get a new start, Jncidentally, a great 
deal is being published in Argentina about land distribution and the breaking up 
of the large estates, It does not appear that the newly-divided land is Leing 
given to immigrants, but, according to reports, other liberal provisions have 
been made to aid them, ' 


URUGUAY 


_The tranquility of Uruguayan national life is attributed by some to the 
multiplicity of political parties, the moderating influence of which holds in 
check potential political machines, The implication is not that a mlti-party 
system is superior to a two-party system, but that it is peculiarly suitable for 


Uruguay, 
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The Colorados and the Herreristas (the principal factions of the Blanco 
party) have been looking ahead to elections for a year, and now the minor fac- 
tions must work out their course of action, This month there was a move toward 
a unification of two smaller Blanco factions (the Blancos Independientes and the 
Demucratas Sociales) with the Herreristas, The initiative was taken by Carlos 
Quijano, brilliant leader of the Democratas Sociales, Since the Herrerista de- 
sire for reconciliation has been coldly ignored in the past by the other Blanco 
factions, it occasioned considerable surprise when Quijano came up with his 
proposal for unification, The Herreristas like this proposal but the 
Independientes vigorously oppose it, objecting that the Herreristas have not 
changed from their anti-democratic ideas and would merely be using the other 
parties to serve their own purposes, Proponents of unification admit that pre- 
vious to the split the Blanco party was not strong enough to defeat the 
Colorados, but recently the Blanco groups have increased noticeably in size, It 
is felt by some observers that if they joined together their chances of winning 
the coming election would be good, 


Concerning elections, the Uruguyan constitution requires the secret ballot 
and compulsory voting, but up to now law enforcement has been extremely lax, 
Radical proposals have been suggested but will probably not be enacted, It is 
likely that some sort of sanction for the non-voter will be considered, however, 


Since the completion of the recent U,S,-Uruguayan trade pact, others have 
been arranged with Argentina and Western Europe, The agreement with Argentina 
provides for exchanging beef, wheat, fresh fruit, and manufactured products for 
citrus fruits, tobacco, wood, and oi.ier vegetable products, 


Wool negotiations were paralyzed for a time after Uruguay announced its new 
exchange rates, for producers refused to sell, in hopes of getting more favorable 
exchange rates later, As the government was wondering what to do, the desired 
price adjustment came naturally and producers began to sell, The market was, in 
fact, $3 million more profitable than the wool sales for the same period of last 
year, and again the U.S, was Uruguay's best customer, 


PARAGUAY 


President Federico Chaves has just called for elections to be held in July, 
1950, He should have ordered them to come up within two months after taking 
office as provisional president, according to the Paraguayan Constitution of 
1940, At this moment there is no indication that his illegal tacticswill be 
rectified, Chaves* government has been likened in its political ideas and 
system to that of the tyrannical Higinio Morinigo, Chaves proposes to designate 
his choice for the July elections, as have Morinigo, Gonz4les, and Lépez before 
him, There is a definite indication that law and order are ¢isintegrating under 
his control, since his government is not forgetting the grudges it holds, nor is 
it denouncing violent acts committed by its members, or attempting to plan a 
program of peace, liberty or progress for the future of the nation, 


Compulsory registration of rent contracts for land and private properties 
in Paraguay has been established because of recurring controversies and law 
suits, Likewise immediate registration of all immigrants arriving in Paraguay 
subsequent to 1941 has been ordered, The purpose of this measure is to verify 
whether such immigrants are engaged in agricultural activities in accordance 
with their original declarations made upon entering the country, The Ministry 
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of Public Works has been authorized to plan the building of civil airfields at 
several towns to promote domestic commercial air traffic, while an Argentine 
line is building a hydroplane port at Asuncion, In December Braniff Airways, 
Inc, began operations on an international civil air transport service into 
Paraguay from the U,S, via Lima and La Paz, 


From Asuncién comes word that the Union Oil Company of California has begun 
negotiations to sell the modern equipment used in its petroleum research in the 
Paraguayan Chaco area, This North American company has decided to abandon the 
program of oil research after investing about $7 million since 1945 on geogra- 
phical studies and the drilling of five wells, In view of the great oil 
production of the Middle East and the development of the Canadian deposits, the 
question has ceased to interest the company, and thus it has decided to release 


its concession, 


BRAZIL 


To most Americans, the important news from Brazil today concerns coffee, 
Ever since the price started rocketing last October, the matter of coffee has 
been of growing interest to both Brazilians and Americans, This month, a U,S. 
Senate agricultural subcommittee was set up to investigate the spectecular price 
increase, The chairman of the committee, Republican Guy Gillette, charged that 
speculative maneuvers and trading were the cause of the sudden rise in price, 
He asserted that coffee-growers in Brazil were deliberately withholding supplies 
and underestimating the prospects of their forthcoming 1950 crop in order to 
create the impression of an artificial shortage and force up the price, The 
Brazilian coffee market, he declared, was controlled by a government monopoly, 
and Brazil dominated the world coffee market, It was further hinted that 
Brazilian buyers had moved into the market as speculators in order to keep the 
price up, and that an international cartel operated by South and Central Ameri- 
can coffee-producing countries was working to boost prices, 


Coffee-buyers in the United States and coffee-producers in Brazil were 
quick to respond that such charges were false and unfounded, The crisis was 
simply the result of the law of supply and demand; lowered production and in- 
creased consumption were to blame. During the last decade the yearly average 
for world exports of coffee has been fairly constant at over 30 million bags. 
Consumption, however, has been increasing steadily until it is now in balance 
with production, Reserve stocks built up in the 1930%s are gone, and hence any 
indication of a drop in the supply creates the threat of a shortage. The pres- 
ent crisis was precipitated by reports that unfavorable weather conditions in 
South and Central America had considerably reduced the prospects for the 1950 
coffee crop. This information, together with a production drop this year in 
Africa and Asia, plus the recent increase in European coffee purchases which 
promises to continue, sent the price of coffee futures sharply up. Scare 
stories of shortages and dollar-a-pound coffee appeared in the press and over 
radio, Consumers became panicky and rushed to buy up a supply of roasted coffee, 
Roasters hurriedly sought to accumulate large stocks of green coffee, and the 
result was a sudden rocketing of both retail and wholesale prices, 


It was the suddenness and sharpness of the price increase that gave rise to 
the charges of speculation, As yet the Senate investigating committee has been 
unable to prove that speculation was the major cause of the price jump, although 
speculators undoubtedly did enter the market after the rise began, and their 
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activities have helped to hold the price up, The testimony regarding Brazil's 
1950 crop has been contradictory, Albert M, Prosterman, a commodity specialist 
in the International Trade Food Branch of the U,S, Department of Commerce, told 
the committee that unofficial U.S, Embassy forecasts placed the forthcoming 
Brazilian harvest at 1/2 to 1 million bags above the 1949 crop, which itself was 
larger than that of the previous year, He said that the drought at the begin- 
ning of the flowering season, which has been given as the reason for the poor 
prospects of next year's crop, was completely offset by later rains, However, 

a U.S, Embassy aide reported to the committee that the drought had destroyed all 
hope of a bumper crop, and it was virtually certain that shipments in the next 
two years would be below the rate prevailing since the middle of 1948, 


Brazilian leaders in the coffee industry were unanimous in attributing the 
situation to the law of supply and demand, with the forecasts of a short crop 
in 1950 being the imnediate cause of the price jump, They indignantly denied 
the accusation of manipulation, and pointed out that the Brazilian public was 
affected by the increase fully as much as the American public, As a matter of 
fact, .offee consumption in Rio de Janeiro is estimated to have dropped as much 
as 40% solely because of higher prices, The Brazilian Rural Federation of Sao 
Paulo sent an invitation to Senator Gillette to come to Brazil in person and 
study the situation there, Dr, Octavio Paranagu4, Brazilian delegate to the 
Inter-American Economic and Social Council, officially denied the charges that 
an international cartel was holding prices up, 


On December 19, Stockler de Queroz, president of the National Coffee Depart- 
ment in Brazil, made public a detailed analysis of Brazil's supply position for 
the rest of the crop year which is to end on June 30, His report indicates that 
for the seven months from December 1 to June 30, the amount of coffee available 
for export will be 8 million bags, an average of 1,140,000 per month, The 
monthly rate of export has been 1,700,000 bags, and it is expected to continue 
at that level through December and January, Thus, from February 1 to June 30 
there will be only about 1 million bags a month available for export, Under 
such circumstances, and with the outlook for 1950 poor, it would appear that the 
problem of short supply and high prices will continue to be a serious one for 
some time to come, 


Most of the experts refuse to predict future price action, but it is gen- 
erally believed that the price level will remain fairly high for some time, The 
cost of labor, equipment, and fertilizer has greatly increased, while until now 
the price of coffee has remained relatively stable, this being one of the 
reasons for the increase in its consumption, Coffee-planting is expensive, how- 
ever, and higher returns are necessary if further production is to be encouraged, 


Early in December the Brazilian government increased the subsidy on 60-kilo 
bags of fine Santos coffee from 330 cruzeiros (about $16,50) to 600 cruzeiros 
($30), and to 500 cruzeiros ($25) on low types, in an effort to help the growers 
improve their plantations and increase production, A bill providing for further 
financing to relieve the damage caused by the drought will be discussed when 
Congress meets again on January 16, 


For the economy of Brazil as a whole, the coffee crisis has proved to be a 
boon as far as the country’s position in international trade is concerned, It 
is estimated that the present crop will bring in about $300 million more than 
expected, in which case there are good prospects that Brazil will pay off the 
remainder of its dollar deficit in the United States before June, This would 
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indeed be a cause for rejoicing on the part of both Brazilian and American 
foreign traders, The latest reports from Rio say that payments are now being 
made on first category drafts dated early in August, Progress in New York docs 
not seem to be quite so fast, however, New York banks reported in December that 
the majority of payments were being made on drafts dated in June, and many 
earlier than that, One of the reasons for the lag is the fact that the machin- 
ery for completing payments after they are started is slow, Even so, American 
exporters are still disgruntled about the situation, Early in December a meet- 
ing of the board of the American-Brazilian Trade Council sent a special 
memorandum to the State Department urging the establishment of safeguards for 
U.S, exporters, in view of the fact that negotiations will begin soon between 
the United States and Brazil regarding the improvement of the investment and 
commercial climate in Brazil for American business operations, The memorandum 
asked particularly for the acceleration of payments on commercial overdrafts, 


In view of Brazil's increasingly promising dollar position, the revival 
this month of a last summer*s decree requiring payment on all southbound freight 
to be made in cruzeiros, came as a shock and surprise to U.S, shipping interests, 
If the decree goes into effect, it will mean that shipping lines serving Brazil 
will be in the same position as exporters are now of having to wait until for- 
eign exchange is available before being able to convert the cruzeiros into their 
own currency, Since it is specified that conversion will be made on the basis 
of the ship*s flag, American ship owners operating vessels to Brazil under 
other flags would be faced with a problem of double conversion, A delegation of 
U.S, shippers headed by George F, Foley, president of the River Plate and Brazil 
Steamship Conference, and Ralph Hallet, chief of the Regulations Livision of the 
Maritime Commission, left for Rio at the end of the month to pratest against the 
decree, Last summer they were successful in getting it deferred indefinitely. 
This time the decree was scheduled to go into effect on January 1, but it has 
been postponed until January 15 in order to allow the U.S, group to be heard, 


Before adjourning in December for a one-month recess, the Chamber of Depu- 
ties approved and sent to the Senate the federal budget for 1950, Calling for 
an income of 18,250 million cruzeiros ($912,500,000) and expenditures of 21,850 
million cruzeiros ($1,092,500,000), the budget shows a deficit of 3,600 million 
cruzeiros ($180 million), According to the acting chairman of the finance com- 
mittee, the deficit is the result of haphazard drafting coupled with demands for 
appropriations from deputies who failed to consider the nation’s resources, 
Just before closing, Congress also approved a bill giving workers participation 
in the profits of corporations up to 30% of the liquid gains. The bill is ex- 
pected to undergo some modification, however, as a result of opposition from 
industry and commerce, 


The latest unit in the American and Foreign Power Company's $125,500,000 
utility network in Brazil_was inaugurated late in November near the textile 
center of Americana, in Sao Paulo state, The new plant, valued at $6,500,000, 
will serve an important part of the nation's industrial area, where American and 
other foreign investments are concentrated, 


End of the year reports on Brazilian agricultural production show increases 
Over the previous year’s yields in cacao, nut products, tobacco, and wool, Pro- 
duction of cacao for 1949-1950 is expected to exceed 300 million pounds, the 
increase over last year's crop being attributed to favorable weather conditions, 
The 1949 nut harvest was the largest since 1940, The 1950 harvest has just 
begun, but trade sources predict that it will be 30% smaller than that of 1949 
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because of poor flowering of the trees, Brazilian wool output has risen 
steadily since 1940, 47,400,000 pounds being produced in 1949 as compared with 
45,200,000 pounds in 1948, Production is concentrated in Rio Grande do Sul, 
which accounts for 80% of the total amount produced, Cotton exports from 
Brazil in the period from August to November dropped to about half what they 
were during the same period in 1948, 


A North American technician, Ernest Kopker, has just completed a study of 
present conditions in the Brazilian sugar industry, and has presented an eco~ 
nomic plan for industrial reequipment to the president of the Sugar and Alcohol 
Institute, Kopker believes that Brazil could compete in the foreign sugar 
market if it followed his plan for the reequipment and concentration of the 
small sugar mills which are now spread throughout the country and which. account 
for 60% of Brazil‘*s production, Operating under this plan, Brazil could produce 
annually 6 million more sacks of sugar, with the same amount of raw sugar that 
it now uses, according to Kopker, 


The Brazilian political pot continues to boil, with results ranging from 
"crises" and "momentous decisions" to the surprising donation of an airplane to 
a party of the opposition, The tripartite coalition has again been declared 
dead, but whether or not it really is, remains to be seen, It is reported that 
the major political parties have adopted a "wait-and-see" attitude, and that 
there may yet be a successful coalition movement, 


Adhemar de Barros, who has long had his eye on the candidacy, is reported 
to have had a falling out with the home forces, Most significant is the dis- 
agreement with Caio Dias Batista, whom Adhemar had been grooming as his successor 
to the governorship of the state of Sao Paulo, Also worthy of note is Adhemar'’s 
rumored break with Marcelo Rodriguez,.former State Secretary of Finance, and 
Wladimir Toledo Piza, former president of VASP airlines, Adhemar, apparently, 
has suffered from these rifts, and recently gave cause for comment when he 
presented a Stinson airplane to the joint opposition parties in the state of 
Maranhao for use in the coming electoral campaign, Declaring that Brazil could 
not be satisfied with only one candidate in the elections, Adhemar stated that 
he was in favor of a round-table discussion by the major parties which would con- 
sider the national rather than the regional point of view in settling once and 
for all the question of nominations, Considering the fact that the Sao Paulo 
governor is well prepared both financially and politically for the campaign, and 
is _— by many as the certain victor, such magnanimity represents no great 
sacrifice, 


However, recent activities of the opposition parties have caused some talk 
as to just how much support former president Getélio Vargas may be expected to 
give Adhemar, despite previous manifestations, High officials in the Partido 
Socialista Democratica (P,S,D.) visited Vargas recently at his Rio Grande do Sul 
ranch in Sao Borja, apparently in the hope of arranging some kind of accord be- 
tween Vargas and Dutra, In the last presidential election, Vargas supported 
Dutra, The Unido Democrética Nacional (U,D.N,) is also reported tc te scunding 
out the possibility of Vargas’ support for the nomination of Brigadier Eduardo 
Gomes, who opposed Dutra in the last election, The results of these missions are 
still indefinite, but it seems significant that the anti-Adhemar elements are 
also seeking the backing of Brazilts former dictator, 


The Mineira formula, proposed at the end of last month by the leaders of the 
P.S.D. (see Hispanic World Report, Vol, II, No, 12), and which seemed to offer a 


% 
| 
te 
{ 
j 
4 


3 


- 35 - 


solution to the coalition problem, has not yet been accepted by the U,D,N, The 
latter party is divided within itself, with one strong faction determined to se- 
cure the nomination of Brigadier Gomes, and the other promoting the approval of 
the P,S,D, plan, Regardless of what decision is made, many Udenistas (U.D,N,) 
forecast a gloomy future for their party, There is a strong feeling that the 
P,S,D. offer of coalition is nothing more than fine talk masking plans to take 
over the party once an interparty accord is definitely reached, Some U.D,N, 
spokesmen have suggested the possibility of a counter-proposal to the P,S,D, 
plan as a means of reaching some kind of agreement, 


In Rio Grande do Sul, where the local P,S,D, did not support the Mineira 
formula, that party suggested General Goes Monteiro as its candidate for the 
presidency, In accepting the nomination, Goes Monteiro stated that’ he would 
"ot admit any competition," He declared himself impatient with the endless 
‘notes and formulas that accomplish nothing," and expressed the hope that his 
party would soon get down to business, 


An interesting sidelight on the political puzzle has arisen in the form of 
a rumored plan to introduce a bill into Congress which would extend the mandate 
of President Dutra for an additional year, Reasons given for the proposals are 
the current difficulties concerning the matter of the presidential succession, 


The Brazilian Supreme Court is ready to pronounce its verdict concerning the 
subversive activities of Luiz Carlos Prestes, long-time head of the Brazilian 
Communist party, To receive judgment at the same time are a number of well- 
known, front-line Communists, Communist activity continues in Brazil, however, 
This month a local labor union in the important port of Santos was ordered to 
suspend all activities for the coming six months because of action deemed by the 
police to be subversive and dangerous to pubdlic security, Communists in Rio 
Grande do Sul tried unsuccessfully to instigate a railroad strike, while in the 
state of Bahia two Communists were arrested for inciting a riot against a police 
station, 
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